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Recommendations




Target s of the
policy

Payment & use [
of PFES revenue |

Policy
implementation
actors

Links between
VNFF & PFES

Level of payment
applied to forest
service users

Menagement of
money from PFES

Calculation of
PFES payment for
forest owners



POLICY IMPLEMEN

FOREST OWNERS

FOREST
ADMINISTRATION
ENTITIES =2




FOREST SERVICE
DELIVERS

Forest owners;
Organizations,
households,
individuals,
communities,
villagers/long-
term forest
protection
contractors

=

VNFF & PFES

e 1 ST

TYPES OF FOREST

SERVICES

Soil protection,
erosion and
sedimentation
control;

Water
regulation and
maintenance;
Carbon
sequestration
and storage;
Landscape
protection and
biodiversity
conservation;
Aquaculture
services.

FOREST
ENVIRONMENT
SERVICE USERS

Hydropower
generators;
Clean water
suppliers;
Industrial
producers;
Tourist service
providers;
Carbon
sequestration
service payers &
aquaculture
producers

o

FOREST PROTECTION & DEVELOPMENT FUND




FES LEVELS

power generators

- = A A

Industrial production facilities
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1-2% of
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thers {carbon sequestration,
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PFES DISTRIBUTION MECHANISM

FES USERS

VNFF AT NATIONAL LEVEL
(0,5% for administration fee)

e

FES DELIVERS

households,
individuals,
communities

(Forest owners,
organizations,

PROVINCIAL FUND (PFPDF)
(10 % for admin, 5% contingencies)

R BN

SDev .

Self-organized
protection and
management

IORGANIZATIONAL
FOREST OWNERS

0

FOREST (100% of the pa

HOUSEHOLD, INDIVIDUAL,
COMMUNITY OWNERS OF

Contracted to
households,
individuals,

yment)

communities
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. &R e, o adjustment
unit (VND/ha) | actedforest | < . & . .

(ha) = . | coefficient (K)

Total PFES
revenue

P _-,

K, — Status and forest stock: 1.00 - Rich; 0.95 -
Medium; 0.90 - Poor & Regenerated stands.
R ‘ K, — Forest functions: 1,00 - Protected area; 0,95 -
:‘ ; Protection ; 0,90 - Production.
B i
7 A K;— Forest origin: 1,00 — natural forest; 0,90 — man-
S f > made.
-

K, — Difficulty/workload level of forest protection:
1,00 - Very difficult; 0,95 - difficult; 0,90 - less
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RESULTS/INICIAL IMPACT
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Institutional Economic




# o National fund
| ® 3 prov. funds

& ° National fund; &=
&% * 31 prov. funds. |

G ¥

= S@me provinces have set up district branch of FPDF (Son
5 = _La),;-and commune branch (Quang Tri);
" In the future, REDD+ FUND will constitute a part of FPDF



Economic Impacts

e

e Total number of trusted/concluded PFES contracts.
e Hydropower: 161 contracts; Water supply: 50

CO nt ra CtS contracts; Tourism: 36 contracts.

2 1

1’ 172 e Totalo PFES revenue in 2012;

e Hydropower: 1,154 billion VND; Water supply: 16.9

bl I | |O N VN D million VND; Tourism: 0.9 billion VND.

® PFES revenue from the beginning of 2013 up to now;
e National: 520 billion VND; Local: 80 billion VND.




Promote PFES
market

contribution of
forest sector to
the the growth
of the national

economy

Additional
funding resource
for forest
protection and
development
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Payment level
(VN D/ ha/yea r) ‘

Sources/practices
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Delayed plan
approval and
collection of
PFES revenue

Delayed
implementati
on
organization

Slow disbursement
and low level of
disbursement (60%)




PROBLEMS TO BE SOLVE D).
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De‘l’a"y'ed lmplem‘entatlon organlsatlon

Delayed Jssuance eﬁreguf";;;

‘ leuted awareness ralsmg a_;:‘"’ |

e |mpr0per foresi ma nagement at forespawner IeveI

Pf@fﬂems Wlth payment deI|very from hydropower
plants

. ;f_-.;Low level of charging vs cost/price dynamism.
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i;magwlcatlens“and awareness

nprove knowledge of
E,eleva“nt_actors W e~
Strengthen collaboration amongst
relevant groups of stakeholders;

Speed up forest re-democation and
re-identification of forest owners.
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